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§ Checks on the C.I.A. Right-wingers have always been
suspicious of ‘liberal bias’’ among C.1.A. analysts who
count Russian' missiles. To correct that, Allen’s team pro-
posed strengthening the role of the Defense Intelligence .
Agency as a source of ‘‘alternative analysis,”” as well as
bringing back the ‘‘wise old men” of the Foreign Iniclli- -
gence Advisory Board or a similar’organization to further
checkmate the C.LA. . B ' |
§ More covert action. “The clandestine services have |
‘been of inestimable value to our national security,”’ it is con-
tended. ‘‘They have performed some of the most important I
of C.I.A.’s unique functions, and they should be strength-
- ened.”” To accomplish this, Reagan would create a com- |
~ bined information-collection and counterintelligence agency, ‘7
to be known as the “Foreign Operations Service,” which |

= PUTTING THE LA RIGHT
Reagan’s Plans
For Intelligence o

JEFF STEIN }

n extraordinary reorganization of U.S. intelli-
' gence is in the works if Ronald Reagan is elected
. President next- November. The Reagan blueprint
@ was drawn up by a special intelligence subcom-
mittee of the Republican National Committee in August

1979, but heretofore seems to have escaped detailé.d atten-
tion from the press.

- The twelve-page plan, authored by a group of former
Central Intelligence Agency officials and'r{xilitary men under
the direction of Richard Allen, the Republican candidate’s
chief foreign policy adviser, appears designed to demote the
role of the C.I.A. in strategic intelligence analysis;in favor
of the military, and contains a key provision creating a -
special, independent agency for ‘‘counter-intelligence and
counter-terrorism.”’ o : : ‘
_ ‘“The need for a comprehensive intelligence charter,’’ the
policy paper concludes, ‘‘geared not only to present reali-
ties, but also to our future national security requirements,
dictates that we go-back:t0.the drawing:board and start

would be “‘wholly clandestine.” _ :
§ Mobilize the entire government for intelligence. The
new Foreign Operations Service would have at its disposal

- every Federal agency, ‘“‘required to furnish . . . full creden-

tials, working assignments abroad for purposes of ‘cover,’
and full cooperation.”” Peace Corps please copy.

§ Weaken the Freedom of Information Act and the Pri-
vacy Acts. They have had *‘a definite adverse impact on
how law enforcement and intelligence agencies operate, ful-

fill their responsibilities and protect their own security,’’ the

paper states. There has been “‘grotesque abuse,” permitting
individuals to stonewall investigators while tying up
bureaucrats’ valuable time answering information requests

!

on how tax money is spent. The Reagan team proposes only

. anew.” that the acts be subject to *‘revision and tightening."

Some of the Allen-Reagan ‘propaéa'ig-;"'é‘uch as the notion

| of reducing Congressional oversight of the iritelligenée com-

munity to one joint House-Senate committee, paralle] -
Carter Administration proposals. And the Republicans’ -
contentions that there is ‘‘confusion and uncertainty about

the reliability of the intelligence community’s products’’ and
that there is an ‘‘overall loss of public confidence, at ali
levels, in the intelligence community’’ seem reasonable. But
other Reagan propaosals reflect the stab-in-the-back mental-

ity of the right wing that has gained momentum in the past

two years, notably that the Church Committee findings and
Carter-era efforts at reform. were ‘‘drawn up by a small
group of people who seem more bent on an old anti-C.1.A.
crusade than in creating an effective intelligence commu-
nity.” Or as retired C.I.A. official Osborne Day, one of the
eight members of Allen’s intelligence team, told me with
disgust in an interview: ‘‘Frank Church—when you talk to

Frank Church, you might as well be talking directly to the

K.G.B. And you can quote me on that.”

Herewith the highlights of the Reagan intelligénce-ref orm -

plan:
§ Domestic spying. The plans call for creation of joint
‘ .C.1.A.-F.B.I. file-keening on ‘‘counter-intelligence and
counter-terrorism’’ ir .. special section to be created in the
Justice Departmern: or in some new independent agency.

*‘Here,” the polic:- paper proposes, *‘joint teams of officers
from both the domestic and foreign intelligence services

would lawfullr look at the same data.”

Jeff Stein is ¥t Approved For Release 2009/04/28 : CIA-

.8 Immunity for corporations helping the _intelligence

 agencies. Say an 1.B.M. executive in'Latin America is kid-
- nmapped by a revolutionary group and charged with being a

C.L.A. agent. Let us further assume that he had been
volunteered by his-boss for a C.1.A. mission. He is killed.
His family finds out he was on an intelligence mission and
sues. Under the Reagan plan, new laws will provide private
companies immunity _‘‘in connection with any lawsuit
directed against them for permitting intelligence officers to
use their activities as ‘cover.’ ™. One_might suppose this.

“would obtain for breaking and entering on a *‘legitimate”’

national security mission as well. C :

§ Intelligence czar. The Reagan team would like to create
the position of the President’s “‘chief adviser for intelligence
matters, who would serve at his {my emphasis] pleasure and

‘should communicate the President’s priorities to the intelli-

gence community. He should. present to the Congress the
President’s views of the community’s needs,”’ the paper
adds, “‘and should be the community’s sole [their emphasis)
contact with the news media.” . S R

In short, it appears that on Reagan and Corhpany’s
‘“drawing board" are a number of new wings and annexes

‘to the present intelligence structure—not to mention some

sec.ret passageways, to which only the master of the house
has the key. Of course, Reagan will need the cooperation of

. Congress for this ambitious plan. But then the Reagan team

wouldn’t stake their reorganization plan on the whims of
the present Congressional committee systems. They want to
create the special inint intellicenrs ~Hmmittee ﬁrS(_ From
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Reagan s Money Machme

hen Ronald Reagan arrived in Hol-

lywood in 1937, he had only a few -
dollars in his pocket and a $200-a-week
contract with Warner Bros. In the cours
of making more than 50 films, Reagar
earned and spent a lot of money, but end
ed up with relatively little saved.” Yet:

of at least $2 rmlhon and possﬂﬂy as muc
as $4 million. #7%x %
"=~ The ﬁgure is unprec1se because Rca
gan has shrouded his personal finance
in considerable secrecy. Attempts to force
him to disclose the details of his holdings .,
have- encountered such tough' resistance:
that he has been sued by the Federal Elec
tion Commission and a similar California-:
agency: Reagan is by no means- unique-

es confidential, and it may simply reflect.’
‘his -strong- feelings about-privacy. More" |
. “-:| 'important, there has been no hint of any .-
<" .{~dishonesty or illegality in his -financial -
" | dealings. But his adamant refusal to dis--
-close-his finances has inevitably bred cu
riosity ‘about how rich he really is and
how he got that way. .. o .
~.Reagan’ has fau’ly sunple tastes but-‘-
hls affiuence provides handsome rewards ¢
»-[.for his-wife Nancy..She wears $5,000 de-""
51gr1er dresses, collects fine jewelry, pamt-
_|-ings and antiques and keeps her hairdress--
erzand. an interior decorator -on call
Reagan. by- contrast, has to be ‘prodded
4-into ‘buying -a: new suit, prefers -outdoor
‘barbecues' to- haute-cuisine. and drives-
“|'worn 1969 red Fordstation wagon, a“197
‘| -Monarch sedan :and -a -decade-old=Jeep
*He carries little cash,.usually only a‘ few
: bills carefully folded into a-money.clip in’’

It keeps humming so that he can keep running -~

today the presumptive G.O.P. presidential |
nominee is a millionaire, with a net worth-|.

*in-his desire to keep his personal financ:>

3 wnh only $5 and was a.nnoyed ‘when he
- had to usé that to tip someone. : 3

ifornia standards. He and~Nancy-live-in
~a spacious nine-room house in Pacific Pal-..
:isades, an exclusive Los Angeles-enclave.
‘For -weekends they “have Rancho.:del-
~Cielo, 'their 667-acre spread near. Santa -

“Barbara, complete i

his pocket In-fact; he once flew to Pans~

nn&: uvu:im .

He prefers barbecues 10 haute cmsme

- Reagan’s residences, .while- -very com-
fortable, are not lavish by Southern Cal:

h :fi ur horses and

50 grazing cattle. -
-~ Reagan enjoyed no such amenities in*
hls early days in Hollywood Heappeared :

stantial sum in those Depression-ridden
days. He celebrated by moving into a large
apartment and buying a Cadillac convert-

- ible. He also fell behind in paying his in-
1 come taxes. Pearl Harbor cut off Reagan’s

fat paychecks. As an Army Air Corps of-
ficer, he remained in-Hollywood narrat-
“ing ‘films for theAir Corps, earn-
ing only $2,400 a year as-a first lieutenant
-and-then $2,760 as.a-captain. When the
"war ended, the IRS-began dunning him
-for -his-unpaid taxes.-Reagan maintains,

“however, -that he “thought -these " taxes
‘would be-forgiven for- so]dxers as' they had_

¥ Reagan Was'soon’ back in the b1g mon-
ey,-earning about “$150,000a year- from
“‘Warners.-Tirat -catapulted thim:into the

sffiend,-that began-changing him from a

1“New Deal liberal.into 4 conservative. Af-
“ter 1949 a stnngof ~box ofﬁce flops sharp- | .

avmgs and ocmsxonal TV appearanc-
es .got the Reagans through 14 rel-
atively lean months until he was hired by
-General Electric.In-addition to supervis-
. ing; acting -as host and at times starring
-in the television program .General Elec-
--tric . Theater, he “made -speeches to the
- firm’s employees and various civic groups.
- Though.the terms ‘of-Reagan’s -employ-
~ment with‘GE have not been disclosed, it
1is estimated that -by-1962 he was making
“between $125,000 and:$150,000 annually.
“In that-year, however; his contract was
“not renewed::Not-only:was>General Elec-
-tric Theater droppinig in-the viewer: rat-
ings, ‘but Reagan’s ,mcreasmgly conserva-

ﬁrms ‘customers:: After ‘GE;- Rea.gan took
acut’ in’ salaryrand beeame the popular

1-95% “income -tax bracketst- *was: partly |
" his-irritation about’these taxes, says one
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A forestranger smeylngkeagan’sfomer Rancho Callfomia property -

That was remote coun

dubbed it Yearlmg Row
Reagan’s:: finances .-might: have .re=;
mained perpetually chaotic if it were not

Yattracted to Reagan after his famous

water in 1964. That speech reaped $8 mil
lion in small contributions for Goldwa-’

ed the business group that-Reagan could

become an.important force on:the.polit--
ical right. They became his financial man-.

fluential attorneys and serves.as Reagan’s:

of Dart: Industries,; which:slast: monthr:
merged with the giant Kraft, Inc ; Holmes
William -A! Wilson; a. California: rancher:”
and land developer:AllbutEuttleare also .

; =financial - group-
could ; invest::, on-s
jumped dramaucally_ in::1966. Just -after
he was elected Governor of California in
that year, he sold most of his MalibuCan-

dios; which owned+2,500:acres-of adja-
cent land, for $1.9:million.- Staggering

become commonplace, but even by
rnia standards Reagan’s return on

ling Row was astounding. A Los Angeles
County assessment appeals board even-
tually set a market. value of $1,459,000
on the 236 acres-that Reagan had sold
the film studio. -

e.intervention. of. a -small. group of . |
y; conservative businessmen.. They- |

televised speech on behalf of Barry Gold--

ter’s presidential campaign and‘persuad- .

agers and:in some_cases.close-personal
friends. This group today consists-of Har~ -
vard-educated. William- French- Smith, :
who is one. of. the West:Coast’s-most.in-- |-
personal lawyer; Justin-Dart, the founder:
Tuttle; a.Los. Angeles:Ford:dealer; and:.

the. trustees m~what becamertheRonald:'
Reagan’s - behalf |

yon ranch to Twentieth:Century-Fox Stu- |~
ofits in the California land -boom have-

riginal $65,000 investment in Year-

hoi he ould ha ek

: 2 P
about! %$450000 above: market: value for -
Yearling Row- remains-a mystery. While.
‘the. timing of- the: purchase may have.
I seemed suspicious, coming just after Rea-
“gan’s-election as Governor, there is no ev-
idence that he ever granted the studio any
_favors. He did, however, name Harry So-
kolov,.a. Twentieth Century-Fox execu-
tive;: -chairman of:the Cahforma state
. parks-andrecreation board. . g
- .7 Eight years later, Twentleth Cen ury-
“Fox sold its-entire Malibu Canyon-ranch,
including both its: own 2,500 acres ‘plus -

- State of California for $4.5 million as park -

~land: In this deal, Twentieth Century-Fox

-received much less than it had. paid Rea-
-gan‘on:a- per acre basis—about $1,800 vs.

“from the state as a filming site for a mere
$500 a month. The charges gradually

NVHNVE a3bd

4 y whenever it uses the site. Reagan was

: "avoid possible conflicts of interest (among

#Smith, . part’.-of Reagans money was

. Typical of his determination to keep his
_finances private were his comments after

“breeding tax shelter that had been inves-
-tigated by Congress. Insisting that his in-.} - -
‘terest in the company was small, the then | ~
-Governor Reagan said:thai the invest--
~‘ment had been made “mainly to give me
_an excuse-to continue reading the cattle-:
"men’s association magazine.” When re-- |-
portezs pressed for detaﬂs about the snze~ )

- _the 236 acres bought. from Reagan, to the .|

$8.000 How;;xq{,,it Ieasgd pack: me l@ngi; ;

Sweepmg expanse of Reagan’s former Mahbu Canyon ranch which is now a state park

.climbed, and Fox now has.to pay.$700 a
dxrectly mvolved in the leasing deal.

eagan ’s new ﬁnancml counselors ad-’
vised him to put most of the funds
Tom-the. sale of the ranch into the-Ron-

them: Dwight Eisenhower, Lyndon John-
son, Jimmy Carter and-Edward Kenne-

y):;A:blind trust’s exact.holdings are
known only to the trustees, while the per-
son:who creates the trust merely receives
reports-about how much- it.is making or
ing.::Reagan’s.. trust.. ceased - being
‘blind” .when he left office, but reverted

patked in such safe havens as tax exempt
bonds and U.S. Treasury notes. Greater
k was taken with the sums that went

. into real- estate.investment 'trusts, com-- |:

‘monly known as. REITs, and tax. shelters

‘such as cattle breeding operations. In gen-- |/
“eral; REITs: had a: roller: coaster perfor-.|- -
. mance during most of the 1970s and lost |.
quite a bit of money for many investors, .
‘as.did a large number of cattle breedmg

tax shelters. .. . ...
i How much Reagan made or lost on
his REITs. and tax shelters is unknown.

a 1971 disclosure that he had invested in
Oppenheimer Industries, Inc.,, a cattle

Thg;290 acres that yielded astounding profits even by California’s standards.
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